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Our
Shareholders

dynamic year.

emerging market

positioned itself for

sustainable growth

strong financial

optimize our

ability to capture strategic markets.




In addition, Liberty wrote-off capialized software development costs of $3.6 million. This write-ofl 1s due
to the rapidly changing technology environment in which the Company operates and its impact on product lite
cycles. While these changes resulted in reporting an operating loss for 1995, the Company is better

prepared than ever for the future Excluding the write-offs, operating income for 1995 was $738000

Libery is delivering innovative SOlutiOHS to industries faced with the

universal operations and maintenance challenges of reliability. productivity safety and cost-containment. Liberty's

Total Revenue products are designed o reduce operations
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1992 L provide technology that gathers. processes.
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1991 o (doltars in millions) and translates raw data o mformanon which

laciltates operational decision making. This technology enables Liberty's customers to achieve improved levels

ol efficiency: productvity and profitability.

Ourservices business - dedicated to meeti ng customer needs. \W piovide
comprehensive nondestructive evaluation services as well as dynamic testing services which utilize our
technologically-advanced products. To help customers realize the maximum return on thedr investiment, we
also offer product support services and training classes. In addition. our service business provides a channel for

Libertys products into new markerts

In 1995, we continued to locus on the lollowing cOre business Strategles Lo support out

mission and achieve sustained revenues and earmings growth




(1) Expand Liberty’s presence worldwide.

unprecedented joint venture

international presence

Changing Sources of Revenue
1993 vs. 1995

Nuclear Power International
(North America) 6%
943

1993 Revenues — $18,558

Industrial Process Nuclear Power
58 (North America)
35%

o : 'f/ :T International
Th

1995 Revenues — $39,119

R. Nim Evatt
President, Chairman and
Chief Executive Officer



We provide information which
facilitates operational decision
making. RECIP-TRAP® analyzes

reciprocating engines and compressors

and rotating machinery.

Driven




(2) Offer value-added products and services.

meet the critical needs of customers.

maximum utility and performance

close contact with our customers

leadership position

(3) Differentiate on service and technology.




create New

channels for product sales.

technological excellence

Broadening Market Perspective

redirected our resources

Leading-edge Technology

broadest range



Responsive

Our product development efforts

focus on commercializing our
technologies for targeted
applications in new markets as

well as further enhancing and

streamlining our current products.




Innovative

Digital radiography is the

next generation in industrial
radiography and Liberty's
RADView™ is at the forefront.
Among many benefits, the
system's bar coding capability

facilitates record keeping.




operations.

enabling industry to streamline

forefront

prospects

look strong.

invested




Strong outlook

highly skilled, dedicated

employees

worldwide growth,

innovative products, financial stability

significant growth



Global

Our motor analysis systems
are designed to measure
the performance and health

of electric motors while

machinery is operating.






